
MEC-007 No. of Printed Pages : 4 

N 
	MASTER OF ARTS (ECONOMICS) 

00 	
Term-End Examination 

O 
	 June, 2012 
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FINANCE 

Time : 3 hours 	 Maximum Marks : 100 

Note : Attempt questions from each section as per the 

instructions given. 

SECTION - A 

Answer any two questions from the following 
section : 	 2x20=40 

1. Critically evaluate the pattern and trends of FDI 
flows in India. 

2. "Trade creation is always welfare increasing while 

trade diversion may be welfare reducing". 

Critically examine this statement. 

3. Why was the Prebisch's argument criticised ? 

Discuss the reasons behind terms of trade 

deterioration of developing countries. 

4. Explain the logic behind infant industry argument 

for restricting trade. Briefly analyse the infant 

industry and market failure arguments for 
protection. 
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SECTION - B 

Attempt any five questions from this section. 
5x12=60 

5. Examine the reasons behind East Asian Crisis 
1997. What lessons do you draw from this crisis ? 

6. Discuss in brief the concept of 'trade in services'. 
Explain the different modes of providing services 
under GATS. 

7. Critically evaluate the role of IMF in providing 
finance to crisis-ridden countries. 

8. What do you understand by 'differential 
treatment in reverse' ? Discuss this statement. 

9. Briefly explain the agenda and main issues under 
Doha Round of Negotiations. 

10. Examine the impact of capital mobility on fiscal 
policy. 

11. Briefly discuss the components of India's trade 
policy reforms since 1991. 
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