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Note: Answer questions from all sections as per
instructions.

SECTION A

Answer any two questions from this section in about
500 words each : 2x20=40

1. What do you understand by the term ‘consumer’s
equilibrium’ ? Explain how a consumer can attain
equilibrium under ordinal utility approach.

2. Distinguish between price elasticity of demand
and cross elasticity of demand. Explain the
various methods to measure the elasticity of
demand.
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3. What is national income ? Explain the various
methods used to measure national income in
India.

4. Explain the Keynesian demand for money. How

is it different from the Classical version of
demand for money ?
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SECTION B

Answer any four questions from this section in about
250 words each. 4x12=48

5. Discuss the three stages of production. Why does
the law of diminishing returns operate ?

6. Given the Total cost function :
TC = 120 + 0-5q + 0-2¢2
Find :
(a) Fixed Cost
(b) Variable Cost

7. State the conditions that give rise to monopoly.
How does a monopoly firm determine its level of
output and price in the short-run period ?

8. What is the difference between real rate and
nominal rate of interest ? Explain the loanable
fund theory of determination of rate of interest.

9. Distinguish between partial equilibrium and
general equilibrium. If you want to study the
working of labour market in your city, which
methodology would you like to use ?

10. What is the difference between the following :

(a) Microeconomics and Macroeconomics
(a) Positive economics and Normative economics

11. How are wages determined in a perfectly
competitive market ?
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SECTION C

12. Distinguish between any ¢two of the
following : 2x6=12

(a) Economic theory and Economic law
(b) Money market and Capital market
(¢) Unemployment and Under-employment

(d) Internal economies and External economies
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