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Note: This question paper consists of two Sections : A
and B. Attempt the questions as per instructions
given in each section.

SECTION A
(Long Answer Questions)

Attempt any two questions from this section : 2x20=40

1. Define Flow of Funds system of accounts. Why is
Flow of Funds system of accounts considered as

the most comprehensive accounting system ?

2. Differentiate between primary, secondary and
tertiary sectors of the economy. Describe the
sources of data for each sub-sector in the

economy for preparing national income accounts.
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3. Explain the concept of personal disposable
income. How would you arrive at personal
disposable income beginning from GNP at

market prices ? Explain.

4. Describe sectoral distribution of savings in India.
What are the causes of low savings ? How can we

promote savings in India ?
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SECTION B

(Medium Answer Questions)
Attempt any five questions from this section : 5x12=60

5. What is investment ? How do you measure
investment ? Differentiate between gross and net

investment.

6. Explain the concept of Physical Quality of Life
Index. Evaluate the effectiveness of this index as

a measure of development.

7. Distinguish between Foreign Direct Investment
and Portfolio Investment. Which one would you
prefer and why ?

8. Distinguish between market and non-market
services. Describe how the contribution of

services to GDP is measured in India.

9. In what way is economic welfare affected by
(a) the size of GDP, (b) the composition of GDP,
and (c) changes in the distribution of GDP ?

10. What do you mean by value-added ? How will you
measure it ? What is the relation between

value-addition and income-generation ?

11. Explain the circular flow of economic activities.
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12. Distinguish between any two of the following :

(a)
(b)
(c)
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Subsidies and Transfer Payments
Stocks and Flows

Net Capital Transfer from abroad and Net
Borrowing from abroad
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