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Note : Attempt any five questions. All questions carry 
equal marks. 

	

1. 	What is meant by Cost of capital ? What is its 20 
importance in financial decisions ? 

	

2. 	Explain the various methods of valuation of a 20 
company. Discuss with the help of a suitable 
examples. 

	

3. 	Explain the different types of financial 20 
instruments used by the companies to raise funds. 

	

4. 	Write notes on the following : 	 20 
(a) Financial strategy 
(b) Buy back of shares 

	

5. 	Explain the key features of derivatives and discuss 20 
different types of derivative instruments. 

	

6. 	Explain the different dividend policies followed 	20 
by companies. 
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7. 	Write notes on the following : 
(a) Strategic working capital management 
(b) Capital markets 

	

8. 	Explain the term venture capital and discuss its 
use in corporate funding. 

20 

20 
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