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Note : Attempt any five questions. 

	

1. 	What are the capital expenditure decisions taken 20 
by a firm ? How are such decisions arrived at ? 

	

2. 	What are the two ways of defining the benefit 20 
cost ratio ? Evaluate the benefit cost ratio as an 
investment criteria ? 

	

3. 	Despite the limitations, why is the Capital Asset 20 
pricing model widely used ? 

	

4. 	Write short notes on the following : 	 20 
(a) Private Equity 
(b) Book Building 

	

5. 	What are the parameters checked by a financial 20 
institution before financing a project ? 

	

6. 	How would you calculate the following : 	20 
(a) Cost of Debit 
(b) Cost of Preference Share 

	

7. 	Show how various financial estimates and 20 
projections are inter-related. 

	

8. 	Explain the following : 	 20 
(a) NPV 
(b) PPP Model 
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